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The	temporary	difference	is	the	difference	between	the	value	of	a	good	or	responsibility	in	the	budget	following	the	accounting	base	and	its	tax	base.	Similarly,	a	temporary	difference	will	make	net	income	(before	the	tax)	in	the	accounting	base	other	than	taxable	income	following	the	tax	base.	As	a	result,	it	creates	a	deferred	fee,	which	could	be
referred	tax	resource	or	referred	tax	responsibility.	However,	this	difference	is	clear	or	resolved	in	the	future	period.	In	other	words,	the	value	of	a	good	or	responsibility	in	the	accounting	base	and	in	the	fiscal	base	will	be	the	same	if	we	totality	their	value	in	all	periods.	Therefore,	the	difference	is	the	timing	of	recognition;	So,	the	word	â	€
œTemporaneaâ	€.	Types	of	temporary	difference	The	temporal	difference	can	be	a	taxable	temporary	difference	or	a	deductible	temporary	difference.	Temporary	inelayer	The	temporary	taxable	difference	is	the	difference	in	timing	that	creates	fiscal	responsibility	that	the	company	must	pay	in	the	future.	In	other	words,	the	temporary	taxable
difference	creates	deferred	tax	responsibility.	We	will	have	a	taxable	taxable	difference	when:	the	shipping	value	of	a	good	in	the	accounting	base	is	larger	than	its	tax	base,	or	the	deposit	value	of	responsibility	in	the	accounting	base	is	smaller	than	its	fiscal	basisDecomplish	temporary	differenceDecisable	the	temporary	difference	Ã	¨	The	time
difference	that	creates	tax	assets	that	the	company	can	deduce	in	the	future.	In	other	words,	the	deductible	temporary	difference	creates	a	deferred	tax	asset.	We	will	have	a	deductible	temporary	difference	when:	the	shipping	value	of	a	good	in	the	accounting	base	is	smaller	than	its	fiscal	base,	or	the	debt	value	in	accounting	base	is	larger	than	its
fiscal	basisFemplates	of	timely	difference	as	a	temporary	difference	for	Deferred	revenue	for	example,	in	2019,	ABC	Internet	Co.	received	$	10,000	from	its	customers	in	advance	for	two	years	of	internet	service	in	2020	and	2021.	The	company	recognized	him	as	deferred	revenues	in	2019	and	will	recognize	it	as	equally	revenues	in	2020	and	2021	in
the	accounting	base.	However,	as	the	company	received	in	cash	in	2019,	all	$	10,000	have	been	recognized	as	revenues	in	2019	in	the	tax	base.	Calculate	the	temporary	difference	in	2019	and	determine	whether	it	is	a	taxable	tax	difference	or	a	deductible	temporary	difference.	Solution:	With	the	example,	you	will	create	a	temporary	difference	as
follows:	Balance	Year201920202021TotalDeferterred	Rainmaker	Basico10.000	(5,000)	(5,000)	â	€	"Tax	resultâ	€"	â	€	â	€	"Result	EconomyEar2019202021TotalRivenuesAccount	Baseâ	€"	5.00010,000Tax	Base10,	000â	€	10,000	in	2019,	the	company	recognized	deferred	revenues	$	10,000	in	the	accounting	base,	but	$	0	in	the	tax	base.	Therefore,	we
can	calculate	the	temporary	difference	for	deferred	revenues	in	2019	as	follow:	Temporary	difference	=	10,000	–	0	=	10,000	In	this	case,	the	deferred	revenue	in	the	accounting	base	is	larger	than	its	tax	base.	And	how	the	deferred	revenue	is	a	responsibility,	the	temporary	difference,	in	this	case,	case,The	temporary	difference	deductible.	Example	of
temporary	difference	for	amortization	of	example,	in	January	2019,	ABC	Co.	has	purchased	a	20,000-dollar	truck	to	use	in	the	company.	The	company	has	amortized	the	truck	with	a	5-year	useful	life	using	the	linear	depreciation	method	in	the	accounting	base.	However,	in	the	tax	base,	the	truck	must	be	amortized	using	the	decreasing	balance	with
an	annual	rate	of	35%.	Calculate	the	temporary	difference	in	2019	and	determine	the	type	of	temporary	difference.	Selection:	With	the	example,	the	difference	between	the	accounting	base	and	tax	base	for	amortization	and	the	book	value	of	the	truck	will	create	the	temporary	difference	as	follows:	Ã,	accounting	base	tax	impalcularMortamento20.000
/	5	=	4.00	020,000	*	35%	=	7,000	ACCOUNTING	OF	THE	TRUCK	(NBV)	20,000	Ã	¢	â	€	4.000	=	16.00	020,000	Ã	¢	â	€	7,000	=	13.000CosÃ¬,	the	book	value	of	the	truck	is	16,000	in	the	accounting	base,	but	its	taxable	value	is	$	13,000.	In	this	case,	we	can	calculate	the	temporary	difference	for	amortization	in	2019	as	follows:	Temporary	difference	=
16,000	Ã	¢	â	€	13,000	=	3,000The	vehicle	is	an	activity;	and	since	its	accounting	value	in	the	accounting	base	is	greater	than	the	tax	base,	the	kind	of	temporary	difference,	in	this	case,	is	the	temporary	tax	difference.	Temporary	degree	and	permanent	difference	The	temporary	difference	is	only	a	difference	card,	the	Permanent	difference	is	the
result	of	a	different	income	or	cost	treatment	in	the	accounting	base	and	in	the	tax	base.	In	this	case,	the	permanent	difference	will	never	be	canceled	or	liquidated	in	the	future	as	in	the	case	of	the	temporary	difference.	We	have	a	permanent	difference	when	there	is	a	non-taxable	income	or	a	non-deductible	expense.	In	this	case,	the	non-taxable
income	is	tax-free	income;	And	the	non-deductible	expense	is	the	expense	that	cannot	be	deducted	from	the	taxable	income.	For	example,	interest	income	on	government	bonds	in	which	the	company	invests	usually	a	non-taxable	income.	On	the	other	hand,	entertainment	costs,	the	fine	and	spending	on	violation	of	the	law,	or	the	expense	that	has	no
adequate	bills	are	usually	unsonducible	expenses.	In	this	case,	we	will	have	a	permanent	difference	if	we	have	these	types	of	revenue	or	expense	in	the	company.	The	rent	is	a	common	expense	for	a	business.	There	are	various	ways	in	which	the	rent	can	be	calculated,	depending	on	the	configuration.	In	some	cases,	a	company	will	have	an	agreement
with	a	landlord	for	a	deferred	rent,	often	because	the	landlord	has	offered	one	or	more	free	months	in	the	early	days	of	the	tenant	lease.	In	the	company's	budget	you	can	see	how	â	â	â	â	â	â	â	â	â	â	â	â	€	™	rent	If	you	sign	a	rental	contract	for	an	apartment	and	the	first	month	Ãƒ	ì	You	can	enjoy	a	month	without	paying	the	rent.	But	it's	not	easy	for	a
business,	especially	if	the	free	rent	is	extended	on	different	different	Companies	must	show	monthly	operating	expenses	for	a	variety	of	reasons.	To	make	it	easier,	accountants	use	something	called	deferred	rental	liability,	where	they	take	a	full	year’s	rent	and	divide	it	by	12	to	get	a	monthly	rent	payment	for	the	budget.	Accountants	sometimes	refer
to	this	type	of	accounting	as	straight	line	accounting,	which	simply	means	that	the	rental	expense	is	exhausted	on	the	terms	of	the	lease.	A	similar	concept	applies	to	budget	billing	that	utility	companies	offer	to	their	customers.	Instead	of	having	a	bill	that	fluctuates	from	month	to	month,	you	can	opt	to	have	your	bill	rated	and	mediated	over	the
course	of	a	year.	This	makes	it	easier	to	reach	your	monthly	budget	for	the	home,	since	you’ll	know	how	much	you’re	going	to	your	electricity	or	water	bill	each	month.	The	same	applies	to	the	company’s	balance	sheet.	This	form	of	accounting	can	also	be	applied	if	a	business	deals	with	irregular	monthly	payments.	You	can,	for	example,	be	given	a
discount	by	the	landlord	during	December	to	take	into	account	the	many	days	your	office	will	be	closed	for	the	holidays.	If	your	business	needs	to	vacate	the	space	for	a	period	of	time	due	to	construction	or	construction	damage,	the	landlord	can	give	up	your	rent	during	this	period	of	time,	forcing	you	to	recalculate	your	budget	for	the	year.	Hidden
expenses	can	also	make	rent	payments	irregular,	as	well	as	unpredictable.	Unfortunately,	this	can	make	budgeting	the	right	amount	in	rent	complicated,	since	expenses	such	as	building	maintenance	expenses	can	fluctuate	over	time.	For	this	reason,	a	company	may	round	this	figure	to	ensure	that	the	balance	sheet	includes	any	additional	charges
arising	from	one	month	to	the	next.	You	may	have	a	lease	where	you	know	in	advance	that	the	rent	will	increase	by	a	certain	amount.	The	first	year	can	be	set	at	a	rate,	for	example	a	5	percent	increase	once	you	reach	the	end	of	that	term.	If,	however,	your	lease	goes	from	August	1st	to	July	31st,	but	your	tax	year	is	from	January	1st	to	December
31st,	this	is	five	months	higher	rent,	creating	an	inequality.	Just	as	you	would	have	if	you	had	received	free	months	at	the	beginning	of	your	lease,	you	will	need	to	calculate	your	monthly	rent	based	on	your	total	payroll.	rentals	for	the	whole	year.	This	means	at	the	beginning	of	each	year,	you	will	need	to	carefully	review	your	lease	to	identify	any
increases	that	might	come	into	effect	during	that	year,	so	budget	your	monthly	payments	accordingly.	A	company	balance	sheet	shows	its	efforts	to	stay	as	cash-positive	as	possible	throughout	the	year.	The	budget	will	show	the	–	everything	that	the	business	possesses	from	its	money	to	its	equipment	and	inventory	–	as	well	as	liabilities,	which	include
the	many	expenses	that	a	business	embarks	on	in	the	course	of	doing	business.	The	goal	of	any	activity	is	to	show	that	its	assets	are	strong	enough	to	overcome	the	many	liabilities	that	naturally	grows	as	it	grows.	When	rent	fluctuates	from	one	oneto	the	next,	it	can	be	difficult	to	accurately	determine	what	monthly	liabilities	of	an	enterprise	are
actually.	In	the	evening	it	makes	things	more	predictable.	Perhaps	even	more	advantageous	is	the	fact	that	with	rent	on	a	straight	line,	enterprises	can	take	advantage	of	any	references	they	are	getting	throughout	the	year.	So,	if	a	company	pays	$1,000	a	month,	but	it	gets	three	free	months	at	the	beginning,	that	the	business	could	deduct	$3,000
from	the	total,	then	split	it	into	that	first	year.	This	shows	a	monthly	liability	for	rent	which	is	significantly	lower	than	that	would	have	been	without	such	a	discount.	A	business	looking	for	funding	or	funding	for	shareholders	could	come	out	more	positively	thanks	to	this	cheaper	monthly	cost.	Deferred	rent	calculation	requires	a	fairly	simple	formula
that	can	be	applied	every	year.	As	you	are	determining	next	year's	budget,	just	take	into	account	any	cost	that	is	linked	to	the	rental	for	all	twelve	months.	If	your	leasing	agent	does	not	wrap	up	all	extra	costs	in	a	single	lump	rental	payment,	add	those	as	well.	If	you	have	a	net	lease	contract,	where	you	pay	rent,	property	taxes	and	insurance
premiums,	add	all	those	taxes	and	premiums	in	annual	payments.	So,	if	you	pay	$1,000	per	month	for	rent	and	$200	per	month	for	taxes	and	insurance,	you	multiply	$1,200	per	12	to	get	annual	rent	payments	of	$14,400.	If,	however,	your	landlord	offered	three	months	of	free	rent	as	a	mobile	incentive,	deduct	$3,000	from	that	total	to	get	$11.400,
then	divide	that	figure	of	12,	which	brings	your	monthly	rent,	insurance	and	tax	expenses	to	$950,	a	remarkable	reduction	from	the	original	$1,200	per	month.	When	rent	is	given	up	for	an	initial	period	of	time	after	transfer,	your	accounting	team	will	treat	it	as	a	credit	for	accounting	purposes.	So,	if	you	move	to	1	August	and	your	rental	is	free	until	1
December,	your	accounts,	basically,	will	create	a	liability	account	and	will	treat	unpaid	rent	as	a	credit	in	that	account.	When	dic.	1	comes	and	you	are	responsible	for	the	whole	amount,	part	of	that	unpaid	rent	will	be	applied,	along	with	the	money	you	calculated	that	you	pay	after	the	discount.	If	your	monthly	rent	is	$1,000	and	rent	for	the	first	three
months	is	free,	your	rent	is	$12,000	per	year,	but	subtract	$3,000,	since	the	first	three	months	are	free.	Your	calculation	says	you're	paying	$12,000	less	than	$3,000,	or	$9,000,	which	split	from	12	is	just	$750	per	month.	But	your	landlord	expects	$1,000,	not	$750,	so	the	extra	$250	would	come	from	that	account	responsibility	that	your	account
account	created	back	the	Aug.	1.	You'll	take	$250	from	that	account	every	month	for	three	months,	then	start	paying	the$1,000	from	your	regular	budget.	The	fluctuations	can	actually	be	avoided	in	the	way	the	lease	is	negotiated.	The	most	popular	type	of	lease	is	full	service	gross	rent,	also	called	modified	or	modified	gross	network.	With	this	type	of
lease,	the	landlord	and	the	tenant	divided	operating	expenses,	which	are	thenin	the	monthly	rental	cost.	This	makes	it	easier	to	consider	for	rent	in	the	course	of	the	lease,	since	it	will	not	go	up	or	down	as	an	expense	change.	You	will	still	have	to	take	into	account	the	deferred	rent	if	you	are	given	a	month	or	two	free	at	the	beginning	of	your	lease,
but	once	you	are	closed	in	a	lease,	you	will	be	able	to	count	on	that	monthly	expense	until	the	end	of	the	term,	when	the	amount	can	be	increased	if	your	landlord	chooses.	One	negative	side	of	a	full	service	gross	lease	is	that	if	operating	costs	are	lower	than	initially	calculated,	you	will	not	get	a	reduction	from	your	rental	for	that.	Unless	your	leasing
agent	is	particularly	generous,	you	will	probably	not	see	even	a	drop	in	your	rental	cost	when	you	reach	the	end	of	your	lease.	On	the	plus	side,	though,	if	the	costs	suddenly	increase	over	the	year,	the	amount	you	are	paying	will	not	go	up.	But	it	is	likely	that	your	landlord	will	take	a	look	at	what	you	paid	and	increase	the	amount	once	the	lease	is
finished.	Adding	another	level	to	this	is	the	fact	that	renting	decreases	can	be	classified	as	short	or	long	term.	In	some	cases,	accountants	share	rent	payments	in	current	and	non-current	expenditure,	since	non-current	rent	amounts	will	not	be	used	within	the	budgetary	period	concerned.	In	other	words,	whatever	you	will	pay	next	year	is	the	problem
of	next	year	and	then	ranked	as	a	long-term	cost.	Because	of	this,	it	will	not	include	the	five	year	rent	increase	next	year	when	you	are	making	this	year's	budget,	although	you	know	it's	coming.	Instead,	divide	rent	payments	through	12	months	based	only	on	what	you	will	pay	for	the	end	of	your	budget.	The	best	thing	to	carefully	monitor	rental
payments	on	your	budget	is	that	you	are	keeping	a	close	look	at	the	expenses.	The	basic	year	fees	can	easily	deceive	as	most	rentals	are	fixed	at	a	certain	price	for	the	first	year	to	see	if	this	covers	everything.	It	is	not	uncommon	for	tenants	to	see	rent	for	the	increase	of	commercial	space	in	the	year	two	based	solely	on	the	fact	that	the	operating
expenses	of	the	first	year	were	higher	than	the	originally	planned.	If	you	notice	that	your	business’	rent	significantly	increases	with	your	second	year	of	lease,	ask	your	landlord	to	show	you	a	copy	of	such	operating	expenses.	Preferably,	you	will	get	a	breakdown	of	everything	you	are	paying	on	a	monthly	basis	within	that	rental	payment.	You	are
always	free	to	take	your	office	elsewhere,	but	moving	can	be	expensive.	For	this	reason,	you	will	benefit	from	discussing	with	theHome	the	possibility	of	negotiating	the	increase	in	order	to	get	a	good	rate	yet.	At	some	point	in	the	life	of	a	company,	another	company	can	make	a	purchase	offer.	If	this	offer	is	accepted,	the	accounting	team	of	the
acquisition	company	will	want	funding,	since	the	buyer	takes	all	the	goods	and	passivities	of	the	company	that	is	acquiring.	When	this	happens,	the	relevant	budget	rental	amounts	can	complicate	things,	especially	if	the	IL	The	rental	contract	means	that	the	canon	will	increase	in	the	following	months.	If	this	increase	carries	the	rental	fee	above	the
market	rate,	the	buyer	company	is	passive.	When	a	passiveness	of	this	type	appears	in	the	financial	statements,	the	purchaser	company	must	make	a	decision,	often	led	by	the	accounting	group's	opinion.	In	this	case,	it	can	be	advantageous	to	move	the	offices	into	a	new	location,	even	if	the	move	involves	costs.	The	best	thing	to	do	is	determine	the
fair	market	rate	and	perform	a	cost	comparison,	then	presenting	information	to	interested	parties.
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